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Ethical Funds has abandoned
the values side of its investing
philosophy. All funds within the
family still exclude tobacco and
alcohol, and have minimal exposure to the military.
Another new offering from
Ethical Funds is the Ethical
Monthly Income Fund. This is
essentially a balanced fund that
aims to provide investors with a
steady flow of income, paid out
monthly. It is suitable for investors who want to generate regular income without eroding
their capital.
Like its index counterpart, this
income fund aims to find benefits
and opportunities associated with
sustainability while excluding
companies that pose a risk or fail
to take advantage of sustainability opportunities.
More and more companies
recognize environmental sustainability and corporate social responsibility as a bottom-line enhancer, so it should come as no
surprise that the fund’s top holdings include mainstream players
like Royal Bank, Suncor Energy,
EnCana Corp., BCE Inc. and Manulife Financial.
It’s too early to talk about performance of these two new funds,
other than to say that they seem
to be meeting the funds’ objectives so far. But I can tell you
about distributions, management
fees and load charges.
The Ethical Canadian Index
Fund comes with no upfront
management fee and a low management expense ratio of 1.07 per
cent. This is typical of index funds
because the passive style of investing is less costly to research
and administration. You do have
to pay some type of sales charge if
you want to purchase it, either
through a front-end load or low
load. Investors should also bear in

mind, that, with this being an equity index fund, the risk level runs
in the medium to high range.
The Ethical Monthly Income
Fund comes with a management
fee of 1.5 per cent and 2.07 MER
and may be purchased at either a
low-load, front-end or deferred
sales charge. There’s no escaping
those pesky sales charges, unfortunately, but the management
fees and MERs are at the lowerthan-average range for SRI funds,
which tend to run higher than
those of mainstream funds.
With the sustainability, rather
than pure ethics focus, these funds
would befit a mainstream investor
as much as they would an investor
who seeks to align values with value — that is, provided they fit with
one’s overall portfolio needs.
And finally, to the SRI skeptics:
the Jantzi Social Index hasn’t been
doing too badly. Since its inception in 2000 to February 2005, the
Jantzi Social Index has achieved
an annualized return of 4.3 per
cent and acumulative return of
24.28 per cent. The S&P/TSX 60
and S&P/TSX Composite indexes
achieved annualized returns of
three per cent and 4.9 per cent, respectively, and cumulative returns of 16.48 per cent and 24.26
per cent.
The JSI consists of 60 Canadian
companies that, like the Ethical
Canadian Index, pass a set of
broadly-based social and environmental screens. This includes
mainstream players like Royal
Bank, Shoppers Drug Mart and
CIBC, as well as companies that
are known for their sustainability
branding like Husky Injection
Moldings and Zenon Environmental.
Anne Papmehl, a former investment adviser, is a freelance writer
living in London, Ont.
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